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Several members of the Working Party expressed their disappointment that, 

special consideration had not been shown for the trading interests of the less- 

developed countries in the light of the conclusions of the Council. The 15 per 

cent surcharge on their exports of manufactures had been a hard blow to their 

industries. The burden was disproportionately heavy in the case of industrial 

products already subject to quantitative restriction in the United Kingdom. The 

argument that it was not possible to accord special treatment to exports of less- 

developed countries "without substantially narrowing the coverage of the charge" 

was in their view not convincing. Referring to the point made by the United 

Kingdom that a deeper cut on all items on the GATT Action Programme list would 

have benefited developed more than less-developed countries the representatives 

of the less-developed countries explained that the products on which priority of 

considerations could be given by the United Kingdom were those of which they were 

the principal suppliers and those which had social implications in less-developed 

countries (e.g, hand-made products ,andproducts of cottage industries). They considered, 

therefore, that the request was limited in character and would not materially 

affect the United Kingdom's balance of payments nor prejudice the possibility of 

a general reduction in the rate of surcharge. A cut deeper than 5 per cent in 

the surcharge in the case of these products would have been fully in accord with 

the hope expressed by the Council when adopting the Working Party's report on

18 December and with the spirit of the new Part IV of the General Agreement\ The
\ V. V

least the United Kingdom should have done was to abolish the surcharge on products 

of which the less-developed countries were the principal suppliers to the United 

Kingdom market, including those which had social implications in such countries. 

Several members of the Working Party also considered that some action should be 

taken by the United Kingdom with respect to exports from less-developed countries 

already subject to quantitative restrictions in the United Kingdom and certain 

exports of semi-manufactures which might be considered as basic industrial raw 

materials.
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Redraft of paragraph 15 of the Draft Report of the Working Party on 
the United Kingdom Temporary Import Charges

In his statement the representative of the United Kingdom had indicated 

that his Government had, after careiul consideration of the views expressed 

in the Council in December, found that it would not be possible to meet 

requests for special modifications in favour of the less-developed countries 

without substantially narrowing the coverage of the charge or running into 

other difficulties. The announced 5 per cent reduction had therefore been 

adopted for application to all imports subject to the charge. The United 

Kingdom representative indicated that any possible exceptions would either 

have had to be discriminatory in the sense of applying to some countries1 

trade and not others or, alternatively, would have had to include a large 

amount of trade coming from developed countries and so narrow considerably 

"the scope for a general reduction of the charge. A check of imports of all 

the goods subject to the charge on the Action Programme list revealed 

that, of total imports amounting to above $150 million, only about $59 million 

came from less-developed countries. A similar check on an additional 

list of items selected for priority study indicated that of total imports 

valued at $120 million only about $20 million came from less-developed 

countries. There were very few products subject to the charge of which 

imports come preponderantly from less-developed countries. There were 

administrative and practical difficulties in exempting from the charge 

individual products selected on any such arbitrary basis. Moreover, the 

United Kingdom Government were compelled to have regard to the possible 

creation of inconsistencies in the coverage of the charge.
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Redraft of paragraph 17 of the Draft Report of the Working Party on the United 
Kingdom Temporary Import Charges

17. The Working Party then discussed the considerations underlying the earlier 

report adopted by the Council. The Ifnited Kingdom representative pointed out, 

and some other members of the Working Party agreed, that the Council on l8 

December had not given any clear guidance on the consensus of views of the 

60NTRAGTING PARTIES. The Working Party noted that the request by the less- 

developed countries for special consideration of products of which they are 

principal suppliers to the United Ki.&gdom, including products having social 

implications, had now been clarified and limited. Without prejudice to the 

principle of non-di scriminati on in the reduction and removal of the surcharges 

and to the principle that any action taken should not have a detrimental 

effect on the overall objective of the United Kingdom in the elimination of 

its baiance-of-payments difficulties, the Working Party felt that, because 

of the reduced scope of the less-developed countries1 request and the small 

number of products likely to be involved, compliance with the request could 

only mean a very limited selection of products for exemption in virtue of 

their source of supply. Since the attitude taken by the Working Party was 

largely a recognition of the desirability to meet the needs of less developed 

countries, any special treatment in the reduction and removal of the surcharges 

on exports of less-developed countries which the United Kingdom might feel 

able to take in the light of the views expressed in the Working Party should 

not be considered by the United Kingdom's other trading partners as creating a 

justification for them to press for special treatment for their own trade.

The Working Party would expect that any marginal advantage to developed coun

tries would not be systematically conferred on one or two such countries.

The United Kingdom representative stressed that he could not commit his 

Government to any specific course of action. However his Government would 

naturally consider the views expressed by the Working Party.


